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68. We endorse the Minister's suggestion and recommendations by CIPFA and the 
Audit Commission that all local authorities should have an Audit Committee with specific 
responsibility for the scrutiny of the treasury management function. Guidance to local 
authorities to that effect should be given through appropriate amendment to the CIPFA 
Codes.  
 
69. Members of audit committees need to take their responsibilities for that scrutiny 
seriously and need to ensure that they are properly trained. The CIPFA Treasury 
Management Code of Practice should make explicit the need for specific training in 
treasury management to be undertaken by those councillors with responsibility for 
overseeing treasury management arrangements, and the Audit Committee should be 
charged with ensuring that it is available and with monitoring its adequacy.  
 
70. Guidance from CIPFA also notes that it is open to an authority to appoint someone 
other than an elected member and from outside the authority either to serve on or to 
chair the audit committee.[89] The co-option of external members to audit committees in 
this manner offers an additional opportunity to local authorities to enhance the expertise 
available to the authority in the scrutiny of its treasury management function, and we 
encourage all local authorities to consider taking advantage of it.  
 
 


